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SUBJECT: BALPA FINANCING FINALLY SECURED 
REF: (A) STATE 289756; (B) STATE 283920 

1. AT 12:15, FRIDAY, DECEMBER 3 - AFTER DELICATELY KEEPING 
THE BANKERS WAITING FOR AN HOUR - FINANCE MINISTER BARUA 
AND CENTRAL BANK PRESIDENT SANTISTEVAN SIGNED THE LONG- 
DELAYED BALANCE-OF-PAYMENTS LOAN AGREEMENT WITH THE US 
BANK SYNDICATE. THE SETTING WAS NEW YORK'S APPROPRIATELY 
OPULENT HOTEL PIERRE. 
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2. ACCORDING TO A CHASE BANK WITNESS (REUTERSHAN), THE 
TERMS WERE AS PREVIOUSLY DESCRIBED - DOLLARS 210 MILLION, 

IN TWO EQUAL TRANCHES, WITH THE SECOND TO BE DISBURSED AS 
REPORTED REETEL; EOR FIVE YEARS, INCLUDING ONE YEAR'S 
GRACE; AT 2.25 PERCENT ABOVE LIBOR, WITH A 1.5 PERCENT 
ERONT-END EEL. 

3. EARLIER, GOP SIGNED AGREEMENTS WITH CANADIANS EOR 
DOLLARS 30 MILLION AND WITH EUROPEANS (CREDIT LYONNAISE, 
LLOYD'S, DRESDEN, ET AL.) EOR DOLLARS 90 MILLION. TERMS 
SAME AS IN US EINANCING. TENTATIVE AGREEMENT REACHED WITH 
SWISS BANKS TO LEND AN ADDITIONAL DOLLARS 60 MILLION. 

4. JAPANESE LOAN OE DOLLARS 40 MILLION STILL UP IN AIR. 
ACCORDING TO JAPANESE EMBASSY DC SOURCE, LEAD BANK IN 
JAPANESE SYNDICATE, BANK OF TOKYO, FAVORS EXTENSION OE 
CREDIT BUT OTHER BANKS OPPOSED. LATTER JAUNDICED AGAINST 
"SOCIALIST", "PRO-USSR, PRO-CUBA" COUNTRY WHICH 
NATIONALIZED IMASU EISHERIES IN PERU AND WON'T ALLOW 
EARLY REMITTANCE OF COMPLETE COMPENSATION. KONDO, LA 
DIVISION CHIEE, JAPANESE FOREIGN MINISTRY, SOON TO VISIT 
LIMA TO ATTEMPT TO DEVELOP INEORMATION WHICH MIGHT BE 
USEEUL IN SWINGING RECALCITRANT BANKS AROUND (MEMCON 
BEING POUCHED). KISSINGER 
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